[bookmark: _GoBack]From: McGregor, Zita (R. Oakeshott, MP) [mailto:Zita.McGregor@aph.gov.au] 
Sent: Friday, 26 April 2013 9:03 AM
To: Greg Cameron 
Subject: RE: Time for ACCC to examine anti-competitive Port Botany container terminal monopoly 

Dear Mr Cameron,


Thank you for contacting Rob with your concerns regarding the Port of Newcastle.


Rob has made representations on your behalf to the ACCC and will contact to you as soon as he receives a response.


Kind regards,


Zita McGregor
Advisor
Office of Robert Oakeshott MP
Federal Member for Lyne

t. 6277-4054
f. 6277-8403
m. PO Box 1112 Port Macquarie, NSW 2430.
w. www.roboakeshott.com


From: Greg Cameron 
Sent: Monday, 22 April 2013 2:09 PM
To: Oakeshott, Robert (MP)
Subject: Time for ACCC to examine anti-competitive Port Botany container terminal monopoly 

The New South Wales government's decision that there will be no container terminal at the Port of Newcastle is anti-competitive and warrants examination by the Australian Competition and Consumer Commission.

A container terminal at Newcastle would serve the northern NSW economy - home to 25% of people living in NSW. 

For every container moved through Newcastle there would be one less through Port Botany. 

In denying Newcastle its container terminal, the NSW government is maintaining Port Botany's monopoly over container movements: the monopoly enhances the value of a 99-year lease to the Port Botany facility.

But competition will allow the market to decide whether Newcastle is capable of providing a better service for northern NSW than Port Botany. 

According to the ACCC web site, ''Competitive markets increase the prosperity and welfare of Australian consumers. Our role is to protect, strengthen and supplement the way competition works in Australian markets and industries to improve the efficiency of the economy and to increase the welfare of Australians''.

''This means we will take action where this improves consumer welfare, protects competition or stops conduct that is anti-competitive or harmful to consumers, and promotes the proper functioning of Australian markets.''

The superannuation funds purchasing the lease to Port Botany container terminal are answerable to their northern NSW members for the economic implications of maintaining the monopoly.

The global move to containerisation means container ports drive new supply chains, markets and infrastructure. 

These core attributes are denied the state's northern regions by the NSW government's decision in relation to Newcastle.

Northern NSW has potential to become a major food exporter through the Port of Newcastle to Asia. 

Manufacturing industry has great potential to import and export goods directly through Newcastle. 

But firms and agricultural industries alike will not invest in such production capability because direct access to a container terminal is a necessity.

Northern NSW is being left isolated in the world economy.

A container terminal on the former Newcastle steelworks site remains the most important infrastructure opportunity for northern NSW in 20 years.

Any other use of the site would be a misuse of eastern Australia's best deep-water port.

In 2001, the NSW government took ownership of the site, from BHP.

The NSW government's policy objective was revealed in its ''NSW Ports Growth Plan'' dated 5 October 2003: ''The former BHP steelworks site at Newcastle Port will be secured for port use. When Port Botany reaches capacity Newcastle will be the state's next major container facility.''

On 20 August 2012, the Newcastle Herald reported that the NSW government had ''dropped the promise'' (''Future of Port site'').  

The site is unlikely ever to return to private ownership because of its contamination by 84 years of steelmaking.

On 1 September 2012, the Newcastle Herald reported on the NSW government's acceptance of liability for the site's contamination (''BHP steelworks site: pollution time bomb'').  

There was no justification for the state accepting contamination liability, including bringing BHP's container terminal plans to a halt.

According to the NSW government, a container terminal at Newcastle is not relevant to Sydney's needs because 85% of containers moving through Port Botany have destinations within 50km of the Port.

This has no bearing on the ability to serve northern NSW from Newcastle.

In 1997, BHP considered there to be sufficient demand from northern NSW to justify a container terminal. 

However, competition will allow the Sydney market to determine whether Newcastle can provide a better container terminal service for Sydney than Port Botany. 

There are significant beneficial implications for state transport.

A Newcastle container terminal would justify an outer western freight rail by-pass of Sydney, between Glenfield and Newcastle.

$4 billion of taxpayers' money would be saved by not upgrading Sydney's rail network for more freight. 

A single intermodal terminal at Eastern Creek would be justified, instead of two, small and inadequate intermodal terminals planned for Moorebank. 

The Moorebank sites would become available for business parks, to service the economic growth flowing from the rail freight service. 

Removing freight from the Sydney metropolitan rail network would save $1 billion a year by 2025, by enabling passenger capacity to be increased to accept 30% or more of the forecast increase in Sydney urban travel. 

Using rail for transporting containers between Eastern Creek and Newcastle would change the way trucks use the M5. Trucks servicing the Eastern Creek intermodal terminal would travel from west to east. This compares with trucks servicing Port Botany container terminal, which travel from east to west, with adverse implications for inner Sydney traffic flows. 

Finally, the requirement to transport import/export goods by truck on the F3 between Sydney and Newcastle would be significantly reduced, if not eliminated. 

Investing in a new container terminal at Newcastle, freight rail line to Glenfield, new intermodal terminal at Eastern Creek and upgrade of the Sydney rail system to increase passenger transportation, is investment in viable businesses that create permanent jobs.

Every independent economist in Australia knows that now is the time for us to borrow for long term infrastructure projects.

Selling a 99-year lease to Port Botany container terminal is merely a financing exercise that is damaging to the economy because it is anti-competitive.

Greg Cameron

29 Eddy Crescent
Florey ACT 2615
02 62598145


