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Journalist: Premier, you spoke about jobs earlier in the interview, why did you impose a cap on container movements (inaudible) 2013 or 2014?

Mike Baird: I’m very happy to take that question because that was part of the overall ports strategy. And in simple terms, delivering a ports strategy you need to determine where is the most effective and efficient way to invest in the infrastructure to support as this example, containers. In that context, it made the most economic sense to invest in the first time in the capacity you had down at Port Botany in terms of the logistics chain into Sydney. The next most logical place is Kembla and then from there you came here to Newcastle.

Now under that port strategy of course you needed to provide some flexibility here at this port for containers. And not only just in terms of delivering locally and importantly all containers that come locally in this catchment of course there’d be considered a (inaudible) but the question was what size would that be in terms of the overall port strategy. 

We have put a very generous capacity into the agreements that will continue here at Newcastle and it will to grow at 6 per cent a year realising that containers go at about 3 per cent well the economy goes at about 3 per cent if it’s at trend and that pretty much matches container growth and in this context its double that. So it’s double economic growth that will come in every year in terms of containers so in the not too distant future you’ll have a huge capacity for a container terminal here in addition to an economically sensible approach to investment in infrastructure required to support containers full stop.

Q: But why not just let the market ..(inaudible) … I’m curious as to why you would  propose that cap.

Mike Baird: Because there’s a massive requirement for infrastructure to support those additional containers. So there’s rail and roads which is a huge burden on taxpayers across the state so it makes a lot of sense to be strategic in the allocation of capital. That was a consideration that we took as we put together the ports strategy. So in simple terms you need Botany first the infrastructure to support that; there’s investment in rail that’s going on obviously the more intermodals are key to that. There will be then additional requirements in Kembla in the longer term and then it will shift up here. But using the appropriate investments in the infrastructure support of the logistics chain is what’s driven that strategy but at the same time we wanted to give flexibility here to Newcastle to have containers and we’ve been very generous in that long term capacity to have containers whilst (inaudible) the long term capacity needs of the city.

Journalist: How much does this have to do with wanting to get a better sale price for..

Mike Baird: No

Journalist: Botany? 

Mike Baird: No. It doesn’t and that’s the thing. We wanted to be very clear in terms of what the strategy the government wants and the strategy which was driven at the same time was how do we ensure that we’ve got the best of the logistics chain in terms of containers in the state. How do we deliver that in the most economically responsible way and how do you provide flexibility for other ports and obviously Newcastle is part of that to use containers and grow containers to support the local economy and we believe we’ve got that balance right 

Journalist: You say you’ve been very open and you’re happy with the agreement why were .. so vigorously kept secret and so long over legal and confidential documents the government (inaudible) ……..

Mike Baird: No look I strongly understand that the Minister in relation to those specific completion principles was happy to release them I mean those sort of arrangements can be commercial in confidence but I understand the desire to put that out publicly because there is nothing to hide in relation to it. It’s a very sensible arrangement that supports the local economy here. And it also provides benefits to taxpayers across the state for ensuring that our investments to support the infrastructure that might facilitate those containers is done in a considered way the most efficient way and that’s why the overall package is very generous. 

Journalist: (Questions on new topic)


